This study set out to analyse the impact of external debt on economic growth of Nigeria. Data for the study are collected from secondary sources. The variables on which data are collected include; Gross Domestic Product, External debt services, external debt stock, external reserve, and exchange rate. The scope of the study covers the period from 1985 to 2015. Data are analysed using the ordinary least square regression, ADF unit root test, Johansen cointegration and error correction test. Findings reveal that debt service payment has negative and insignificant impact on Nigeria's economic growth while external debt stock has positive and significant effect on Nigeria's growth index. The control variables: external reserve and exchange rate have positive and significant effect on growth. The ADF unit root test shows that all the variables are not stationary at levels but at first difference. Johansen cointegration test shows long-run relationship between external debt and growth index (GDP). It also showsed that the variables have at least one common stochastic trend driving the relationship between them. The causality test indicates unidirectional causality between external debt and GDP. From the findings, the study recommended that government should apply external loans to infrastructural development; improve business environment through legislation; initiate proper debt management policies and substitute external borrowing for human capital development.
Introduction
The act of borrowing creates debt. Debt, therefore, refers to the resources of money in use in an organization which is not contributed by its owners and does not in any other way belong to them (Udoka and Ogege, 2012) . Public debt can either be domestic or external debt. Domestic debts are those debts incurred within the country while external debt are those debts incurred outside the shore of the country. Udoffia and Akpanah (2016) defined external debt as packages that consist of a combination of financial, technical vis-a-vis managerial requirements emanating from outside the country, aimed at supporting economic growth and development and are repayable at determined future date in foreign currency. External debt is a major source of public receipts. The accumulation of external debt should not signify slow economic growth. It is a country's inability to meet its debt obligation compounded by the lack of information on the nature, structure and magnitude of external debt.
The economy of Nigeria had a magnificent growth following the oil boom of the 70s. Nigeria foreign debt profile witnessed a dynamic change after 1978 following the world oil glut. Much pressure was then exerted on government finances and it became necessary to borrow for balance of payment support and financing of developmental project.
The first major federal government borrowing of US $1 billion from the international capital market (ICM) was referred to as "Jumbo loan" increasing her total external debt to $22 billion. The condition worsened between 1981 and 1982 as various government agencies and state governments resorted to deficit budgeting partly financed through external loans secured from private sources under stiffen conditions (CBN, 1989) . The Debt Management Office (DMO) annual report and account (2001) reflected a 13.8% fall of official debt sources in favour of the private debt sources which rose again to an average of 82%. Trade arrears emerged by the end of 1982 constituting a large portion of the total external debt of the nation. The jumbo loan of 1987 was supported by the promulgation of decree No 30 of the 1978 which limited the external loans that the Nigerian government could raise to $5 billion.
Nigeria's external debt increased so much due to excess borrowing from international agencies and countries at non-concessional interest rate as a result of the decline in oil earnings from the late 70's and the emergence of high trade arrears due to inability of the country to either easily produce or foot the bills of importation of the needed goods and services. Nigeria economic growth and development has been highly discouraging despite the huge external loan profile before the year 2000. Within the 80s, the country experienced the most economic recession with declining growth rate, hyperinflation, and high unemployment rate, disequilibrium in balance of payment, industrial decadence, poor infrastructure and serious external debt burden. The poverty rate of the country stood at 65% and the country was classified as one of the weakest economies of the world on per capital basis.
The issue of Nigeria's public debt became important in recent times especially prior to the period of the debt forgiveness because of its magnitude and the amount, which was required to service such debts as well as its attendant possible effects on different operating sectors of the economy especially the banking sector and the growth of the economy at large. In 2005, Nigeria external debt was US$34 billion (an equivalent of Researchers and Reviewers, 2006-2017: www.afrrevjo.net. Indexed African Journals Online: www.ajol.info N2.7 trillion) of which about $28 billion or 85% was owed to the Paris club of fifteen creditor nations (Emmanuel, 2012) . Although the government successfully negotiated debt forgiveness and exit from the Paris club and London club of creditors resulting in the fall of external debt from N2.7trillion in 2005 to less than N451.46billion in 2006, there was however a spike in the external loan to N1.03trillion in 2011 andN2.Ill trillion by 2015.
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The federal government's intention to borrow $29.9 billion, would push Nigeria's external debt stock which stood at $11.262 billion as at June 2016 to $41.162 billion after three years when the borrowing plan would have Been fully executed.
Statement of Problem
According to Debt Management Office (DM0, 2006), Nigeria's external debt profile has become as a source of concern to everyone as over $32 billion were used for debt services between 1985 and 2001. Apparently, the huge debt overhang did not translate into meaningful economic growth as the nation was considered a developing economy with a per capita GDP of less than $5. Despite the accumulated debt and debt relief that was granted around 2005 and 2006, basic infrastructure remains in poor state while poverty remained an average of 65% of the citizen which questions the need for external debt and subsequent benefit for the growth of the Nigerian economy.
The debt overhang models gave the impression that large debt stocks lower growth by partly reducing investment with a resultant negative effect on poverty. Invariably, debt overhang relief should trigger economic growth; have stimulating effect on investment, development affects per capital income positively which is prerequisite for poverty reduction. Could this be said to be real in the Nigeria context or situation? Has this relief suffered from macroeconomic instability, policies that distort economic incentives or sizable adverse shocks?
Prior to the relief, according to Soludo (2003) , the country was on the wrong side of the debt-laffer-curve, with debt crowding out investment and growth. After the relief, what could still be crowding out investment and growth in Nigeria, and still propelling the government into more indebtedness? It is against this backdrop that the researcher intends to investigate the impact of external debt on economic growth in Nigeria. Using exchange rate and external reserve as control variables.
Theoretical Framework
This study, adopted dependency theory to explain the nature of the relationship between the countries of the world and the factors that have facilitated dependency of one group of countries on the other. Countries of the world have been sharply divided along economic prosperity. Countries that are economically buoyant and politically stable are termed Developed Countries and, on the other hand, countries that are economically backward are tagged Developing Countries or commonly referred to as 'Third World Countries'.
Andre Gunder Frank, theorized elaborately on Brazil and Latin American countries. The situation in Africa of necessity needs to situate development within the international perspective, and, particularly posited within the context of dominance and the character of the manoeuvrings which is as essential to a proper understanding of Researchers and Reviewers, 2006-2017: www.afrrevjo.net. Indexed African Journals Online: www.ajol.info the nature of underdevelopment s a thorough knowledge of the chains of dependency (Adejuwon, James & Adebayo, 2010) .
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The dependency theory seeks to establish the factors that have propelled or contributed to the development of the underdeveloped countries. This theory is predicated on the assumption that resources flow from a "periphery" of poor and underdeveloped states to a "core" of wealthy states, enriching the latter at the expense of the former. It is a central contention and standpoint of dependency theory that poor states are impoverished and rich ones enriched by the way poor states are integrated into the "world system" (Todaro, 2003; Amin, 1976) .
Dependency theory states that the poverty of the countries in the periphery is not because they are not integrated or fully integrated into the world system as is often argued by free market economists, but because of how they are integrated into the system. There are two schools of thought with different standpoints on the issue. One of these is the bourgeois scholars and the second one is radical scholars of the neoMarxian political economy (Adejuwon, James & Adebayo, 2010) . To the bourgeois scholars, the underdevelopment and the consequent dependence of most of TWCs is as a result of their internal contradictions. To them, this problem can be explained by their lack of close integration, diffusion of capital, technology and institutions, bad leadership, corruption, mismanagement, etc. (Momoh and Hundeyin, 1999) . The standpoint views the under-development and dependency of the TWCs as internally inflicted rather than externally inspired. To this school of thought, a way out of the problem is for TWCs to seek foreign assistance such as aid, loan, investment, etc. and allow unhindered operations of the Multinational Corporations (MNCs).
Due to the underdeveloped nature of most TWCs, they are dependent on the West for virtually everything ranging from technology, aid, technical assistance, loan, to culture, etc. The dependent position of most TWCs has made them to be susceptible and vulnerable to the machinations of the Western metropolitan countries and Breton Woods institutions (Ajayi, 2000) . Whether to ascribe the underdevelopment and dependency of the Third World to the eloquent submission of the bourgeois scholars or to subscribe to the europhoric explanations of the neo-Marxian theorists, the fact is that the dependency theory explains in details the factors responsible for the position of the Third World Countries and their constant demand for loan, and continuous reliance on foreign loan for developmental efforts.
Empirical Literature
In a study of the impact of external debt economic growth in Nigeria, Ezike and Mojekum (2011) , found that external debt was positive while debt service was negative. This was because debt capital adds to capital formation and positively impacted on economic growth. On the other hand, debt-service ratio reflects capital outflow and consequently deteriorates the performance of a country and thus reduces real GDP. It also confirms the theoretical expectations that debt service diverts resources away from the debtor country. Since total debt stock depicts a positive relationship in the results instead of a negative relationship and statistically significant at all the levels, they therefore concluded that total debt stock, less debt service, still leaves a robust positive balance, to enhance capital accumulation that positively impacts economic growth. Researchers and Reviewers, 2006-2017: www.afrrevjo.net. Indexed African Journals Online: www.ajol.info In a related study, Adesola (2009) focused on debt servicing and economic growth in Nigeria, using ordinary least square multiple regression method to determine whether debt payment to Multilateral Financial creditors, Paris Club creditors, London Club creditors, Promissory notes holders and Other creditors (Non-Paris Creditors) have inverse relationship with gross domestic product (GDP) and gross fixed capital formation at current prices (GFCF) from 1981 to 2004. The study revealed that debt payment to London Club creditors, Paris Club creditors, Promissory notes holders and other creditors have significant impact on the GDP and GFCF. Debt payment to Paris Club creditors and debt payment to promissory notes holders/are positively related to GDP and GFCF, while debt payment to London Club creditors and other creditors showed a negative significant relation to GDP and GFCF. Ezeabasili, Isu, and Mojekwu, (2011) investigated the relationship between Nigeria's external debt and economic growth between 1975 and 2006 applying econometric analyses. The result of the error correction estimates revealed that external-debt has negative relationship with economic growth in Nigeria. They stated that Nigeria must be concerned about the absorptive capacity noting that consideration about low debt to GDP, low debt service/GDP capacity ratios should guide future debt negotiations.
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In another study carried out by Nzekwu (2011) on the effect of external debt relief on sustainable economic growth and development in Nigeria using Chi-square, Regression and Correlation analysis to test the relationship between external and internal debt stock in relation to debt relief, he found that there is a relationship between external and internal debt stock in relation to debt relief, that debt relief affected the economic growth of the economy and that gradual reforms and investments will help bring back a healthy economy for the nation.
A study by Ekperiware and Oladeji (2012) examined the effect of external debt relief on economic growth in Nigeria using regression technique on quarterly time series of external debt, external debt service and real gross domestic product. Applying Chowtest to the regression result they found that there was a structural break in the relationship between economic growth and external debt in Nigeria during the period 1975 to 2005. The study concluded that the external debt relief made more resources available for economic growth in Nigeria and recommended a shift towards discretional concessional borrowing. It also identified external debt relief as a good option for poor unsustainable indebted countries as a way of making resources available for economic growth with the real sector being the focal point where value is created rather than impeding it with mismanagement and servicing debt. Udoka and Ogege (2012) examined the extent of external debt crisis and its consequences on, economic development using data on the Nigerian economy for the period 1970 to 2010. They employed the error correction modelling framework with co-integration techniques to test the relationship between per-capita GDP and other macroeconomic variables (foreign reserve, debt stock, investment, debt service payment). The test revealed that politics! instability may reduce the rate of development and other independent variables were responsible for the underdevelopment of the country. Hence, they recommended that, to avoid the crisis of economic development in Nigeria, external debt should be reduced to minimal level. Researchers and Reviewers, 2006-2017: www.afrrevjo.net. Indexed African Journals Online: www.ajol.info In a similar study on impact of external debt on selected macroeconomic indicators in Nigeria (1970 Nigeria ( -2010 , Okoli (2014) used regression analysis to analyze the extent to which external debts and its service costs impacted on such macroeconomic indicators as Gross Domestic Product (GDP), total export, total revenue, total reserve and exchange rate. The study showed that debt utilization, diffusion in the management of loans, poor documentation and deficient external debt accounting and politics in the management of debt in the 80's and 90's, our macroeconomic indicators had a negative trend thus aggravating debt burden at that period.
Obademi (2013) implemented time series data for the period 1970 -2009 to analyze the relationship between external debt and economic growth. He concluded that the non-existence of long run relationship between external debt and economic growth in Nigeria indicates that increase in external debt could result to decrease in GDP. He therefore recommends, among other things that, government should strengthen policies that will improve better management of external debts in Nigeria. Hameed et al (2013) , examined the impact of real exchange rates on economic growth in South Africa. Using quarterly time series data for the period of 1994 to 2010. The Johansen cointegration and vector error correction model were applied to determine the impact of real exchange on economic growth in South Africa. Results of the study revealed that real exchange rates have a dampening long run impact on economic growth in South Africa. From the regression results, it was noted that undervaluation of the currency significantly hampers growth in the long run, whilst it significantly enhances economic growth in the short run. As such, the policy of depreciating exchange rates to achieve higher growth rates is only effective in the short run and is not sustainable in the long run. Based on the findings of this study, the authors recommend that misalignment (overvaluation and undervaluation) of the currency should be avoided at all costs. Nwanne and Eze (2015) investigated the relationship between external public debt servicing and receipt and exchange rate fluctuations in Nigeria from 1981 to 2013. The findings of the study showed that external debt receipts and external debt servicing have positive short and long-run relationships with naira exchange rate fluctuations. The study concluded that whereas external public debt receipts affect exchange rate positively, external public debt servicing affects exchange rate negatively. Hassan, Sule and Abu (2015) examined the effect of government debt on economic growth in Nigeria between 1986 and 2013 -using the ordinary least square method. The study revealed that the impact of government debt on economic growth over the period under review is insignificant -with external debt which has been enormous over the years contributing minimally to real gross domestic product. The findings of the study reveal that, if the course of consistent borrowing is not curbed, the economy will slump further: resorting to surplus budgeting, and igniting; increases in unemployment, decreases in total investment, falling reserves, increased exchange rate, higher inflation and consequently increased poverty. It is therefore recommended among others that borrowing should be a last recourse by the government to revitalize the economy, and if necessary, the loans should be sourced within the economy so that when the principal and interest on the loans are paid back, it will serve as a crowd-in-effect which in turn further accelerates economic activities in the country. Researchers and Reviewers, 2006-2017: www.afrrevjo.net. Indexed African Journals Online: www.ajol.info Ibi and Aganyi (2015) analysed the impact of external debt on economic growth in Nigeria. It uses the variance decomposition and impulse response from Vector AutoRegression (VAR). Based on the two-stage data processing, the result reveals that causation between external debt and economic growth is weak in the Nigerian context and external debt could thus not be used to forecast improvement or slowdown in economic growth in Nigeria. Hence, changes in GDP cannot be predicted with changes in external debt. For debt to promote growth in Nigeria, fiscal discipline and high sense of responsibility in handling public funds should be the watchword of Nigerian leaders. Solomon (2016) investigated the impact of external debt on the Nigeria economy. Data was collected from the secondary source while the regression and granger causality methods of analysis were applied. The outcome of the regression analysis showed that external debt and external debt service have negative relationship with GDP. The granger causality test shows that GDP has a unidirectional causal relationship with external debt service which runs from GDP to external debt service, uni-directional causality exists between external debt and GDP which runs from external debt to GDP. It recommends that external debt should largely be for economic reasons rather than social or political reasons as this would increase the productivity of the nation. Matthew and Mordecai (2016) examined the impact of public debt on economic development of Nigeria using annual time series data spanning 1986 to 2014. The study employed the Augmented Dickey-Fuller test, Johansen co-integral ion test, Error Correction Method (ECM) and the Granger Causality test. The Johansen co-integration test results revealed the presence of a long-run relationship among the variables viz; external debt stock, domestic debt stock, external debt servicing, domestic debt servicing and economic development (proxied with GDP per capita) in Nigeria. The ECM results revealed that external debt stock and external debt servicing have insignificant negative relationship with economic development in Nigeria, however, domestic debt stock has a direct and significant relationship with economic development while domestic debt service payment was significant but inversely related to economic development in Nigeria. The study recommended that the government should reduce the level of external debt it accumulates overtime, but domestic debt accumulation would contribute significantly to the development of the economy.
Udofia and Akpanah (2016) investigated the impact of external debt on economic growth in Nigeria. The issue was empirically examined using the cointegration test and the error correction test for Nigeria over the period 1980 to 2012. Findings from this study supported the traditional view between external debt and growth. Also, the study found the non-existence of debt overhang problem for Nigeria. It is recommended from the study that development activities in Nigeria be financed through increased export earnings spearheaded by export led growth strategy as well as investment in human capital as these can be the best alternative to external debt in the longrun.
Methodology
The research design adopted in this study is expost-facto as it involves time series data. This research work depended mainly on secondary data which are time series data sourced from CBN Statistical Bulletin from 1985-2015. Researchers and Reviewers, 2006-2017: www.afrrevjo.net. Indexed African Journals Online: www.ajol.info 
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Specification of the Model
The functional relationship between the dependent variable and proxies can be expressed as:
The model employed in the study includes the following:
That is, GDP = 0 + logβ1DSPT + logβ2DEXDT + logβ3EXR + logβ4FXR + U Gross
Where: 
Unit root Test
In time series analysis, before running the cointegration test the variables must be tested for stationarity. For this purpose, we use the conventional ADF tests. Therefore, before applying this test, we determine the order of integration of all variables using unit root tests by testing for null hypothesis 0 : = 0 (i.e has a unit root), and the alternative hypothesis is 1 : < 0. This is to ensure that all the variables are integrated at 1(1) to avoid spurious result.
Johansen Cointegration
This study adopted a dynamic vector autoregressive regression (VAR) which explores cointegration. The essence is to observe the long run-and short dynamics. For instance, given a VAR with possible long run cointegration amongst a set of variables.
Therefore, we start with the Johansen co-integration equation which starts with the vector auto regression (VAR) of order is given by:
is a ( x 1) vector of variables uncler consiclertion in log form that are Integrated at order one-commonly denoted 1(1), = 5 are the parameters to be estimated, are the random errors. This (VAR) can be rewritten as;
Where,
The above equation is a pure Johansen Cointegration test. Gragory and Hansen 11996) noted that the Johansen test is a test for co-integration that allows for more than one Researchers and Reviewers, 2006-2017: www.afrrevjo.net. Indexed African Journals Online: www.ajol.info co-integration relationship. If the coefficient matrix П has reduced rank < , then there exist n x r matrices of each with rank such that
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Where is the number of co-integrating relationship, the element is is known as the adjustment parameters in the vector error correction model and each column of is a cointegrating vector. It can be shown that, for a given r, the maximum likelihood estimator of define the combination of −1 that yield the r largest canonical correlations of ∆ with −1 after correcting for lagged differences and deterministic variables when present. The two-different likelihood ratio test of significance of these canonical correlations are the trace test and maximum eigen value test, shown respectively below
Here, T is the sample size and ̂ is the ℎ ordered eigen value from the П matrix in equation 3 or largest canonical correlation. The trace tests the null hypothesis that the number of co-integrating vector against the alternative hypothesis of co-integrating vector where s the number of endogenous variables. The maximum eigenvalue tests the null hypothesis that there are cointegrating vectors against an alternative + 1 (see Brooks 2002).
Granger Causality Test
To determine the direction of causality between the variables, we employ the standard Granger causality test (Granger, 1969) . The test is based on error correction (ECM), which suggests that while the past can cause or predict the future, the future cannot predict or cause the past. Thus, according to Granger (1969) , Granger causes Y if past values of X can be used to predict Y more accurately than simply using the past values of Y. The test is based on the following regressions:
(9) Researchers and Reviewers, 2006-2017: www.afrrevjo.net. Indexed African Journals Online: www.ajol.info 
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Error Correction Mechanism (ECM)
The next step is to estimate the equation using ordinary least square (OLS) technique. Having ascertained whether or not co-integration exists, then the next step requires the construction of error correction model to model dynamics relationship. The purpose of the error correction model is to indicate the speed of adjustment from the short-run equilibrium to the long-run equilibrium state. If co-integration is accepted, it suggests that the model is best specified in the first difference of its variables with one period lag of the residual {ECM (-1)} as an additional regressor.
The advantage of using error correction models (ECM) is that it incorporates the variables at both side levels and first differences and thus ECM captures the short run disequilibrium situations as well as the long-run equilibrium adjustments between variables (Mukhtar et al, 2007) . Co-integration is a test for equilibrium between nonstationary variables integrated of the same order. (EXR+ 0.196990LOG(FXR) GDP and DSPT are inversely related, that is, a unit increase in DSPT will lead to 18.3% decrease in GDP which conforms to expectation. The t-cal prob.value of 0.2517 that debt service payment has no significant effect on Nigeria's GDP. EXDT and GDP are positively related. A unit increases in EXRD will lead to an increase of 31.8% in GDP Copyright © International Association of African Researchers and Reviewers, 2006-2017: www.afrrevjo.net. Indexed African Journals Online: www.ajol.info which conforms to expectation. The t-cal prob.value of 0.0438 implies that external debt has significant effect on Nigeria's GDP.
Estimation and Data Analysis
Regression Analysis
EXR and FXR are also positively related with GDP which imp lies that increase in external reserve and foreign exchange will lead to 77.15% and 19.67% respectively increase in GDO. The t-cal prob-value of EXR which is 0.0000 and FXR which is 0.0517 indicates we reject the null hypothesis and accept that external reserve and exchange rate have significant relationship with GDP.
The adjusted coefficient of determination, R -2 , shows that about 90.4% of the total variation in GDP is explained by DSPT, EXDT, EXR, and FXR. The remaining 9.6% is due to error sources. All the data are transformed into the natural log form. To determine the order of integration of the variables, the ADF (augmented Dickey-Fuller) test which the null hypothesis is H0 = = 0 (ie has a unit root), and the alternative hypothesis is H1 = < 0are implemented. The results for the level and differenced variables are presented in table 2.
Stationarity Test
The stationarity tests were performed first in levels and then in first difference to establish the presence of unit roots and the order of integration in all the variables. The results of the ADF stationarity tests for each variable show that the tests fail to reject the presence of unit root for data series in level, indicating that these variables are nonstationary in levels. The first difference results show that these variables are stationary at 1% and 5% significance level (integrated of order one 1(1)). As mentioned earlier, a linear combination of I (1) series could be I (0) if the series are cointegrated. We thus proceed to test for cointegration of the time series. Researchers and Reviewers, 2006-2017: www.afrrevjo.net. Indexed African Journals Online: www.ajol.info From the table, our optimal using Akaike information criterion is lag1. Table 4 : Johansen cointegration result *Level of significant at 10% **level of significance at 5% *** level of significant at 1% Source: computation from view 9
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Lag Selection
Johansen Cointegration
The results of the cointegration test, based on the Johansen cointegration approach are presented in table 4. The author established lag 1 using akaike criterion (see table 3 ). Cointegration is tested on the long-run relationship between the dependent variable and independent variables. The table indicates that the test failed to accept the null hypothesis of no cointegration at 5% level of significance. Both the trace and maximum Eigen value suggest that there is a common stochastic trend and as such the number of free random walks has been reduced by one. Therefore, GDP and independent variables have at least one common stochastic trend driving the relationship between them. The Johansen co-integration test shows this by cointegation test shows this by comparing the statistic values with this, there is at most 1 cointegrating equation in the model with both trace and maximum eigen value suggest 5% significance level. This implies that an equilibrium relationship exists among the co-integrating variables. In addition, no matter the fluctuation in the short-run, these variables have the tendency to return to this equilibrium path in the long-run. Researchers and Reviewers, 2006-2017: www.afrrevjo.net. Indexed African Journals Online: www.ajol.info Source: computation from eview 9 Table 5 above presents results of parsimonious error correction model conducted to further analyse the long-run relationship between the variables and to capture the shortrun deviations of the parameters from the long-run equilibrium by incorporating period lagged residuals. The results show that external debt service (DSPT) is negative and insignificantly related to GDP. External debt stock is positive and significantly related to GDP. The control variables namely external reserve (EXR) and exchange rate (FXR) are positive and significantly related to GDP.
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The Durbin-Watson statistic is approximately 2.24 indicating absence of autocorrelation in the model. The error correction coefficient is correctly signed and significant with value of -0.94383. This shows that the speed of adjustment of the model one to any short-run shock is approximately 94.38 percent per annum. The Fstatistic is 4.2706 we therefore conclude that external debt impacts significantly on economic growth in Nigeria.
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The Granger-Causality Test
Source: E Views software
From the table above, it can be said that there is no causality relationship between external debt service and GDP. There is however unidirectional causality relationship with external debt and GDP running from GDP. Furthermore, there is no causality relationship between GDP and external reserve. The result however shows a unidirectional causality relationship between exchange rate and GDP.
Discussion of Findings
From the result of the analysis, it was observed that debt service payment is negatively related with GDP. This agrees with the apriori expectation since debt service payment, being a resource drain exercise, is expected to be negatively related with economic growth. The t-cal prob.value which was found to be 0.0517 indicates that there is no significant relationship between the variables. The error correction test further indicates that there is no long run relationship between external debt service and GDP. This agrees with the theory of debt overhang which states that if there is some likelihood that in future, debt will be larger than the country's repayment ability, expected debtservice cost will discourage further domestic and foreign investment and thus harm growth (Bovensztem, 1990) . The negative effect of this finding also supports earlier studies by Clements, Bhattacharya & Nguyen (2003 ) Frankal & Dude (1989 .
The findings also reveal that external debt is positively related with GDP as indicated by its coefficient (0.318474). The t-cal prob.value at 0.438 shows that external debt significantly impacted on Nigeria's economic growth. This result was further supported by the error correction test which found a long run relationship between the two. The findings therefore support apriori expectation as external debt is expected to be either positively or negatively related with economic growth depending on the usage of such external debt. Earlier studies by Ezike and Mojekwu (2011) and Solomon (2016) have also found that external debt use in Nigeria impacted on its economic growth thus supporting the present findings.
Findings show a positive relationship between external reserves and economic growth while the t-cal prob. value at 0.000 implies that growth in external reserve significantly impacts on Nigeria's economic growth. Researchers and Reviewers, 2006-2017: www.afrrevjo.net. Indexed African Journals Online: www.ajol.info The study also shows a positive relationship between foreign exchange rate and GDP which implies that the management of debt by way of debt service payment tends to affect exchange rate, which in turn affects economic growth. The t-cal prob.value of 0.0377 indicates that there is significant relationship, with the Error correction test confirming a long run relationship between exchange rate and GDP.
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Findings reveal that there is no significant causality relationship between external debt service and GDP. there is however a unidirectional causality relationship between external debt and GDP running from GDP.
Conclusion
Based on the overall results of the study, the following conclusions are reached. 1) Debt service payment has negative effect on Nigeria's GDP.
2) External debt has positive and significant effect on Nigeria's economic growth.
3) External debt has long-run significant effect on economic growth. 4) There is a unidirectional causality relationship between external debt and economic growth while external debt service has no significant causal relationship with growth index.
Recommendations
From the findings and conclusion above, this study provided the following recommendations for policy makers, government agencies and appropriate authority for action 1. External debt should be used for the purpose for which it was borrowed and such should be on basic and infrastructural development that will help improve on the business environment and economic output making for ease of repayment.
2. Debt management policy should be properly initiated to reduce the negative effect of debt service on the economy as shown in the findings.
3. Efforts should be geared towards diversifying the economy and government revenue as this will help reduce the use of external loan to fund government projects.
4. There is need to strengthen the naira, therefore authorities should adopt policies that will encourage foreign investment and reduce demand for foreign good 5. Development activities in Nigeria should be financed through increased export earnings spearheaded by export-led-growth strategy as well as investment in human capital as these would be the best alternative to external debt in the longrun
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